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Now that negotiations on parallel accords for the North American Free Trade Agreement (NAFTA)
are complete, the treaty must be ratified by both houses of the US Congress and by the Mexican
Senate. Ratification will be easier in Mexico, where a majority of the Senators are members of
the ruling Institutional Revolutionary Party (PRI). Still, members of the opposition Democratic
Revolution Party (PRD), which strongly opposes NAFTA, have vowed to take every opportunity to
present their case against the treaty. Under pre-arranged rules, PRD members were not allowed
to engage in lengthy debates during the Aug. 17 legislative session where Trade Secretary Jaime
Serra Puche formally presented details of the NAFTA labor and environmental parallel accords
to Mexican Senators. Nevertheless, PRD Sen. Roberto Robles Garnica was able to present a short
statement accusing President Carlos Salinas de Gortari's administration of failing to have taken
into account all points of view in Mexico when negotiating the treaty. In an angry reply, Serra
Puche said the administration went to great lengths to consult with a wide range of interests when
formulating its position. Absent from the briefing was PRD Sen. Porfirio Munoz Ledo, who led a
lengthy debate after the original text of NAFTA was completed in 1991. Munoz detailed the PRD's
position to the press the previous day. He charged that the parallel accords were negotiated too
hastily, adding that they fail to provide sufficient guarantees for protection of Mexico's environment
and do not adequately address the issue of low wages earned by Mexican workers. For his part,
Cuahutemoc Cardenas, the PRD's likely presidential candidate in the 1994 elections, said that
if elected, he would immediately seek a new round of negotiations on NAFTA to address those
points that "hurt Mexico." Meanwhile, the Salinas administration received unconditional backing
from an export-oriented business association. On Aug. 16, Juan Gallardo Thurlow, president of
the Coordinator of Foreign Trade Organizations (Coordinadora de Organismos Empresariales de
Comercio Exterior, COECE) promised that his group will work to ensure that private companies
comply with the environmental and labor rules spelled out in the parallel accords. Gallardo said
businesses are also conducting a study on how they can contribute to the financing required to
upgrade infrastructure along the US-Mexico border. He said a COECE study on the matter will
be released soon. In the US on Aug. 24, a federal Court of Appeals in Washington began hearing
testimony on the Clinton administration's appeal of a ruling by Federal District Court Judge Charles
Richey requiring an environmental impact statement before NAFTA is submitted to Congress
for ratification (for previous coverage see SourceMex, 07/07/93). A final decision is not expected
for at least several weeks. Attorney Patti Goldman who represents the three groups that filed the
lawsuit requiring the environmental impact statement based her arguments on the public's right
to know the environmental consequences of NAFTA. "This case is really about how environmental
and health impacts of trade pacts will be assessed and accounted for in the future," said Goldman,
who represents Public Citizen (a consumer advocacy group), as well as the environmentalist
groups Friends of the Earth and the Sierra Club. On the other hand, Solicitor General Drew Days,
representing the Clinton administration, argued that regulations requiring impact statements
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only apply to federal agencies, not to the US president. Legal and economic experts predict that
the government will win the case, but may still have difficulty gaining new support in Congress
for NAFTA. In fact, the Clinton administration has already started the difficult task of attempting
to convince Democrats to support the treaty when brought to Congress for a ratification vote,
perhaps in September or October. As a first step, President Bill Clinton on Aug. 19 announced the
nomination of Chicago attorney William Daley to head a White House campaign to sell NAFTA
to members of Congress and the public. According to political analysts, Daley was chosen for
the job because of his strong ties to US labor unions and his expertise in political strategy. Daley
helped raise funds for several influential Midwestern Democrats in the House of Representatives,
some of whom have opposed NAFTA. "This could create some problems for us in this region," an
anti-NAFTA activist in the Midwest told La Jornada newspaper. Daley faces a formidable task in
trying to bolster congressional support for NAFTA. On Aug. 22, House Speaker Thomas Foley (DWashington) said an informal count by the Democratic leadership showed many Democrats are still
opposed to NAFTA. Because of the strong divisions, Foley said the party leadership will refrain from
adopting an official position on NAFTA. However, individual Democratic leaders have already taken
sides. Foley and Reps. Bill Richardson (D-NM), Dan Rostenkowski (D-Illinois), and Robert Matsui
(D-California) are among those backing NAFTA. Those who oppose the treaty, at least for now,
include House Majority leader Richard Gephardt (D-Missouri), House Majority Whip David Bonior
(D-Mich), and Rep. Sander Levin (D-Mich). Said Bonior: "All the fanfare about the completion
of the side agreements can't hide this simple fact: NAFTA still threatens to make American jobs
our number one export." Republican support for NAFTA in Congress is far from assured. In
fact, shortly after negotiations on the parallel accords were completed, the House Republican
leadership designated Rep. Jim Kolbe (R-Ariz) to head a task force to promote NAFTA among House
Republicans. The main concern of House and Senate Republicans is the cost of NAFTA to the US
Treasury. According to the Congressional Budget Office (CBO), elimination of tariffs under NAFTA
will result in the loss of between US$2 billion and US$3 billion in revenues to the US Treasury over
a two- year period. In addition, Republicans are looking at the cost of worker retraining and cleanup
of the US-Mexico border region, programs that the Clinton administration has pledged to carry
out. The administration must also contend with former US presidential candidate Ross Perot, who
has recently been touring the country to criticize NAFTA, promoting his soon- to-be published
book, "Save Your Job, Save Your Country." Perot told an audience in New York: "If the NAFTA goes
through, we'll be able to fill two sports stadiums here in New York with all the newly unemployed
people." On the other hand, the Clinton administration has enlisted the support of 42 governors
and former US presidents. In an opinion piece published by the Washington Post on Aug. 22,
former president Gerald Ford suggested that NAFTA would promote economic policies in Mexico
"that will help create jobs and increase wages for Mexicans." On Aug. 22, NAFTA also gained the
endorsement of the influential National Cattlemen's Association (NCA), which represents 230,000
US cattle producers. NCA president Roger Stuber said that under NAFTA, Mexico will not be able
to erect import tariffs, licenses, and other commercial barriers against US cattle and beef. Mexico is
the third largest export market for US meat, taking US$260 million in 1992. In Canada, prominent
economists told the Reuter news agency that NAFTA will help the Canadian economy in much
the same way as did the US-Canada Free Trade Agreement (FTA) signed in 1989. Said Canadian
Manufacturers' Association economist Jayson Myers: "Companies in Canada are having to export.
They are specializing in what they are producing. That is what has driven free trade and exports
in the 1980s and it is as strong an argument today." According to Catherine Swift, an economist
with the Canadian Federation of Independent Business, other factors such as a strong Canadian
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dollar and increased unemployment have made it difficult to judge the overall benefits of the FTA.
"It has been tough to isolate, but on balance I would say the deal has been a benefit to Canada,"
said Swift. The percentage of Canadian manufactured exports going to the US has increased since
the FTA was implemented. "Our manufacturing sector has been able to penetrate the US market
and increase our share of that market," said Daniel Shwanen at the CD Howe Institute, a private
economic research foundation. (Sources: Washington Post, 08/14/93, 08/22/93; La Jornada, 08/15/93,
08/16/93, 08/20/93, 08/21/93; Notimex, 08/16/93, 08/17/93, 08/22/93; Agence France-Presse, 08/17/93,
08/19/93; Associated Press, 08/18/93; Reuter, 08/18/93, 08/20/93, 08/22/93, 08/25/93; New York Times,
08/19/93, 08/23/93; United Press International, 08/22/93; USA Today, 08/23/93)
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